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In Louisiana a tax was imposed in 1813 on the " stock
in trade" of all banks. In other states, again, a special
tax was levied only on the proportion of the capital stock
owned by non-residents, as in the first Connecticut law
of 1830, which imposed a tax of one-third of one per cent.
In most of the commonwealths, however, the special state
taxation of capital stock came much later, since the prin-
ciple of the property tax prevailed. When the capital
stock was taxed at all, it was simply as representing the
personal property, and hence it was taxable locally at the
general rate of the property tax. The real estate was taxed
separately, as in New York, where the personal property
tax was levied on bank stock and was payable by the cor-
poration. According to the law of 1823, discussed above,
the tax was assessed on the par value of the stock, but
in 1847 the basis was changed to the actual market value
of the stock, without deduction for debts. It is worthy
of note that in North Carolina, where the taxation of capi-
tal stock did not come until 1859, the rate of the tax varied
with the dividends.

Since the inception of the national banking system most
of the commonwealths have again changed their methods
of taxing banks. The history of this change can be well
traced in the legislation of New York. According to the
laws mentioned above, banks were taxable on so much of
their capital stock as represented their personal property.
Under these acts the banks claimed exemption for that part
of their capital invested in United States bonds, but their
claim was disallowed by the court of appeals, on the ground
that no unfriendly discrimination was thereby shown to the
United States as a borrower. In 1862, however, the national
government provided by law for the total exemption from
state taxation of all stocks, bonds and other securities of the
United States. The court of appeals then held that this
provision applied only to stock and bonds issued after
the date of the law, but that all securities issued prior
thereto were still taxable according to the state statute.